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Welcome to
Tormarton

" Parish Council

Explanation of the boxes ticked ‘NO’ on Section 1 — Annual Governance Statement 2019/2020

As part of the Annual Governance and Accountability Return (AGAR), Tormarton Parish Council must give an
explanation for why they have ticked ‘NO’ on section one, the Annual Governance Statement. Below are the
explanations of why the Council have answered ‘NO’.

1. We have put in place arrangements for effective financial management during the year, and for preparation
of the accounting statements.

Explanation: In the year 2019/20, financial records were kept in an Excel Spreadsheet and receipts and payments
were attributed to a specific heading. However, in this year a £1000 internal transfer was received as a receipt in April
2019 and has been shown throughout the year as income. This should have not been recorded as ‘income’ as it was
an internal transfer and wasn’t additional income to the cashbook.

3. We took all reasonable steps to assure ourselves that there are no matters of actual or potential non-
compliance with laws, regulations and Proper Practices that could have a significant financial effect on the
ability of this authority to conduct its business or manage its finances.

Explanation: As the Council did not have the ‘General Power of Competence’ in 2019/20, powers should have been
published alongside all payments to ensure that the council had the right to pay for the work invoiced for. This has not
been done hence why a negative assurance has been given. Furthermore, the internal auditor has stated in his report,
“T'he Council will need to give a negative assurance at Box 5 of the AGAR Governance Statement (Section 1), also
considering carefully whether a similar negative assurance should be given at Box 3 in relation to expenditure of
behalf of the Pond Charity, which is why the Council have also given a negative assurance at Box 3.

5. We carried out an assessment of the risks facing this authority and took appropriate steps to manage those
risks, including the introduction of internal controls and/or external insurance cover where required,

Explanation: The Council did not in 2019/20 have any form of formal internal controls or any documents on risk
management. Furthermore, the internal auditor has stated in his report, ‘The Council will need to give & negative
assurance at Box 5 of the AGAR Governance Statement (Section 1), also considering carefully whether a similar
negative assurance should be given at Box 3 in relation to expenditure of behalf of the Pond Charity, which is why the
Council have also given a negative assurance at Box 5.
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